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Russia Partnership

Balancing economic pragmatism with ASEAN-
centric diplomacy amid global fragmentation

The Madani Research Centre (MRC) offers this analytical assessment of Prime Minister Datuk Seri
Anwar Ibrahim's official visit to Russia (13-16 May 2025) through the lens of diplomatic pragmatism,
multilateral engagement, and long-term strategic alignment. This report synthesizes findings from
bilateral dialogues, regional security frameworks, and economic cooperation initiatives while adhering

to principles of balanced discourse characteristic of evidence-based policy research.

Revitalizing Bilateral Relations

MRC's analysis observes that Datuk Seri Anwar lbrahim's visit-the first by a Malaysian head of

government to Russia since 2007-signals a deliberate effort to recalibrate Malaysia's foreign policy in
an era of geopolitical multipolarity. The discussions with President Viadimir Putin and Prime Minister
Mikhail Mishustin focused on revitalizing institutional frameworks for trade, technology transfer, and
cultural exchange. Such engagements align with MRC's emphasis on middle-power diplomacy that

prioritizes strategic autonomy without adversarial posturing.

ASEAN Chairmanship as a Multilateral Lever

As ASEAN Chair in 2025, Malaysia's role in facilitating Russia-ASEAN dialogue on energy security and
agricultural resilience reflects MRC's advocacy for regional centrality in global governance. The inclusion
of disaster management cooperation in joint statements underscores Malaysia's intent to position

ASEAN as a consensus-driven mediator in Eurasian partnerships.

Multilateralism as a Strategic Imperative:
Mr Mohd Azmi Mat Nayan, CEO of Madani Research Centre positions BRICS and ASEAN as

complementary platforms for Malaysia:

“BRICS offers alternative financial architectures,
while ASEAN ensures regional balance. Malaysia’s
dual engagement safeguards against overreliance

on any single bloc, ensuring strategic autonomy”.

©2025 Madani Research Centre (MRC). All rights reserved. No parts of this work may be distributed, reproduced, or transmitted in any form or by any means without prior written permission from MRC. Page 2 of 6
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Navigating Sanctions and
Transactional Barriers

While bilateral trade reached
US$3.5 billion in 2024, MRC's
research identifies structural
challenges, including disrupted
payment mechanisms and
logistical bottlenecks exacerbated
by Western sanctions. Proposals
for blockchain-based transaction
corridors and rupee-ruble
settlement models-reminiscent of
India's bilateral frameworks-are
noted as potential mitigations,
though their efficacy requires

further study.

High-Technology Collaboration:
Opportunities and Caveats

The establishment of the Russian-Malaysian Hi-
Tech Centre (RMHTC) highlights aspirations for
technological sovereignty. However, MRC
emphasizes the need for safequards to ensure
equitable intellectual property sharing, citing
precedents from EU-Russia joint ventures prior
to 2022. As CEO Mohd Azmi Mat Nayan

observed:

"Collaborations in
quantum computing and
Al governance must
balance innovation with

ethical oversight,

ensuring Malaysian
MOHD AZMI MAT NAYAN

Chief Executive Officer

Madani Research Centre

stakeholders retain
agency in co-developed

systems."

Diplomatic Nuance and Regional Security

Islamic Diplomacy at the KazanForum

Datuk Seri Anwar |brahim's keynote at the Russia-

slamic World Forum exemplifies Malaysia's soft

oower strategy, bridging OIC principles with

oragmatic economic engagement[3]. MRC notes

parallels with Turkey's dual engagement with
NATO and Eurasian blocs, where cultural diplomacy
complements trade agendas. However, concerns
persist regarding the optics of aligning with Russia-
a non-OIC member facing international censure
over Ukraine-which may require nuanced public

diplomacy to address.

©2025 Madani Research Centre (MRC). All rights reserve
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South China Sea Implications

The wvisit coincided with heightened regional
tensions, as reflected in the 2024 1ISS Shangri-La
Dialogue debates. While Malaysia avoided explicit
commentary on Russia's Pacific naval postures,
MRC suggests that sustained ASEAN centrality in
maritime disputes  wiill

depend on avoiding

perceptions of external alignment.

without prior written permission from MRC.
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Compartmentalization Strategy

MRC advocates a "prudent compartmentalization™ approach, limiting collaboration to non-
1 sensitive sectors such as agritech and renewable energy while abstaining from defense-
related engagements. This aligns with Vietnam's model of maintaining U.S. and EU

partnerships alongside Eurasian economic ties.

Institutionalizing Dialogue Mechanisms

Proposals for a Malaysia-Russia Joint Economic Commission and ASEAN-Russia food security
2 working groups could institutionalize cooperation, reducing vulnerability to political
fluctuations. Such frameworks echo the ASEAN-EU Comprehensive Air Transport Agreement's

success in depoliticizing technical collaboration.

Concluding Analysis

MRC's assessment concludes that Datuk Seri Anwar |brahim's visit advances Malaysia's strategic interests
through measured diversification, provided that transparency and multilateral anchoring quide

implementation. The Centre recommends:

1 Enhanced 2 Technology Transfer 3 Civil Society
Diplomatic Protocols Engagement
Communication Legally binding Inclusive dialogues with
Clarifying Malaysia's agreements for Russian Malaysian business
neutral stance through investments in Al and chambers and academia to
ASEAN-centric narratives aerospace sectors, foster consensus on
to mitigate Western modeled on Japan's 1980s Eurasian partnerships.
concerns. joint venture frameworks.

“As global power dynamics evolve, MRC emphasizes that Malaysia's
diplomatic success will hinge on its ability to harmonize principled
neutrality with proactive economic statecraft-a balance requiring

sustained institutional coherence and public trust.”

~ MOHD AZMI MAT NAYAN
Chief Executive Officer

Madani Research Centre
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